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SUBJECT: EXIMBANK GUARANTEE FOR SALE OF DAIRY BREEDING CATTLE TO 
DAEHAN LIVESTOCK CORP. 

REF: STATE 135410 

1. DAEHAN LIVESTOCK CORP. WAS INCORPORATED ON JUNE 26, 1973 
WITH PAID-IN CAPITAL OF WON 295 MILLION. SUBJECT FIRM EMPLOYS 
77 PEOPLE AND OPERATES A 50 HECTARE CATTLE FARM AND IMPORTS 
AND DISTRIBUTES CATTLE. FIRM IMPORTED 992 HEAD OF CATTLE IN 
1972 WITH DOLS 989,000 LOAN FROM TAXIM CORP., AND PLANS TO 
IMPORT 2,500 HEAD OF CATTLE OVER NEXT 12 MONTHS. CHA, UNG SUP 
(52), PRESIDENT: KIM, JONG CHUL, EXECUTIVE DIRECTOR. 

2. FINANCAIL REPORT FURNISHED BY FIRM AS OF 12/31/74 SHOWS 

IN MILLION WON: CURRENT ASSETS - WON 332; CURRENT LIABILITIES 
- WON 389; NET WORTH - WON 933; PAID-IN CAPITAL - WONG 850 
AND NET PROFIT FOR 1974 - WON 83. 

3. BEGIN LIMITED OFFICIAL USE: EMBASSY FOUND SEVERAL 
SERIOUS DISCREPANCIES IN DAEHAN FINANCIAL STATEMENT WHICH 
DAEHAN EMPLOYEES UNABLE TO RECONCILE. LOCAL U.S. BANKS, 
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WITH DAEHAN, AND U.S. BANKS STATED THAT THEY CONSIDERED 
DAEHAN TO BE A QUESTIONABLE CREDIT RISK. END LIMITED 
OFFICIAL USE. 

4. MARKET FOR DAIRY CATTLE AND PRODUCTS IN KOREA HAS BEEN 
GROWING STEADILY. VALUE OF DAIRY AND BEEF CATTLE IMPORTS IN 
RECENT YEARS HAVE BEEN, IN MILLION DOLLARS: TWO POINT FOUR 
IN 1972; FIVE POINT SEVEN IN 1973; FIVE POINT EIGHT IN 1974. 

ROKG PLANS CALL FOR IMPORT OF TEN THOUSAND HEAD OF DAIRY 
AND BEEF CATTLE BY 1980. 

SNEIDER 
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